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FTB Cannabis Journey Looking Back: Pre-2018

Proposition 64 / Senate Bill 94

Formed departmental team

Exception based cash policy
Collaboration

Other agencies
Industry experts
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Education and Outreach

Webpage

Email: FTBcannabis@ftb.ca.gov

Workshops and symposiums
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FTB Cannabis Journey Looking Back: Pre-2018

Education and Outreach

I Own a Cannabis Busin­
ess. Where do I find Tax 
Information?
Inco­
me 
Tax

California t­
axes its res­
idents on a­
ll income, i­
ncluding in­
come from 
cannabis b­
usiness act­
ivities. Cali­
fornia taxes 
non-residen­
ts on incom­
e from Cali­
fornia sour­
ces. All inc­
ome appor­
tioned to C­
alifornia by 
business e­
ntities is ta­
xable. Inco­
me from en­
tities organ­
ized as not­
-for-profit is 
also taxabl­
e. For infor­
mation abo­
ut Californi­
a income t­
ax for cann­
abis busine­
ss activitie­
s, visit ftb.c­
a.gov/Cann­
abis. 
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TaxesIf you ope­
rate a can­
nabis busi­
ness in Ca­
lifornia, y­
ou genera­
lly are req­
uired to re­
gister and 
file tax ret­
urns with 
the Califor­
nia Depar­
tment of T­
ax and Fee 
administra­
tion. For in­
formation 
about the 
requireme­
nts that a­
pply to yo­
ur busines­
s, view the 
tax guide 
for canna­
bis busine­
sses at cd­
fta.ca.gov/­
Industry/C­
annabis.htm

payr­
ollCalifornia 
businesses­
 that hire 
employees 
to perform 
services a­
re require­
d by law t­
o withhold­
, report an­
d pay pay­
roll taxes. 
For inform­
ation abo­
ut cannab­
is industry 
payroll tax 
and report­
ing, visit e­
dd.ca.gov/­
cannabis. 
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Education and Outreach •

Payme­
nt Opti­
ons
generally, state agencies do 
not accept cash payment for 
taxes. If paying in cash is nec­
essary to avoid undue hardsh­
ip, you may request an exem­
ption. go to the applicable sta­
te department website on SID­
E 1 for more information.

Recor­
d Kee­
ping 
California law requires that y­
ou keep accurate and compl­
ete documentation to suppor­
t all business activities.

Additional Information for your c­
annabis businessLocal 
Licens­
ing
Cannabis businesses must get 
any required licenses and perm­
its from their city or county gov­
ernment prior to applying for a 
state license.

State lic­
ensing 
agencies
Bureau of 
Cannabis 
Control 
Website: 
bcc.ca.go­
v License 
types: Te­
sting Lab­
oratories, 
distributio­
n, retail, 
micro-bus­
inesses

CalCannab­
is cultivati­
on licensi­
ng, califor­
nia depart­
ment of fo­
od and ag­
riculture. 
website: c­
alcannabis­
.cdfa.ca.go­
v License 
types: cult­
ivation

California 
Departmen­
t of Public 
Health we­
bsite: cdp­
h.ca.gov Li­
cense type­
s: manufa­
cturing

Other re­
sources 
cannabis­
.ca.gov 
business­
portal.ca­
.gov bizf­
ile.sos.ca­
.gov tax­
es.ca.gov

FTB 40­
20 (ne­
w 10-2­
017)
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FTB Cannabis Journey We are Here

Sub Teams:

Operational
Education/Outreach
Compliance
Legislation

7



FTB Cannabis Journey We are Here

Education and Outreach

Facebook Live: Cash Basis Taxpayers
Bureau of Cannabis Control Workshops
Hosted Interested Parties Meetings
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FTB Cannabis Journey Looking Ahead

Cash Process

CDTFA Phase 1
Forms and Web updates

Education and Outreach
Webinar YouTube-

Workshops and symposiums-
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FTB Cannabis Journey Looking Ahead

Track Developments

Federal and Statewide-

Legislation-
Banking-
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Questions?
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